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Net Average Price Received for Copper Sold .... 


Total Revenue 


Net Profit before Depreciation and Mining Taxes 


Net Profit (Loss) after Depreciation and Provincial 
Laxesitoitan (eae ci ayn ee On Aree ae 


Earnings per Share after Provincial Mining Taxes 
but before Depreciation 


Pounds of Copper Produced 


Ounces of Gold Produced 


Pounds of Copper in Process and Storage 
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Current and Deferred Liabilities 
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SUMMARY 


1965 
30.8592¢ 
$9,366,222 


$ 830,763 


$ (560,874) 


8.28¢ 
17,453,500 


4,358.06 


$1,838,599 
$6,676,824 
$2,993,338 

245 


4,700 


1962 
30.6424¢ 
$7,146,329 


$1,637,428 


$ 213,436 


16.19¢ 
22.656.700 
5,053.03 
20,667.156 
$2,457,837 
$6,687,350 
$4,568,445 
294 


4.850 


1961 
28.2458¢ 
$6,928,828 


$1,433,148 


$ 26,044 


14.25¢ 
24,002,400 
5,145.87 
19,170,678 
$2,023,933 


$6,657,707 


$5,899,604 
328 
4,908 


1960 
29.1959¢ 


$6,602,167 


$1.376,0438 


$ 292,326 


13.76¢ 
24,008,500 
9,243.77 
HUTS Dass ps 
$3,907,669 
51.800,056 
$4,134,100 
328 


4.978 


Directors’ Report 


To THE SHAREHOLDERS: 


Enclosed herewith is a notice calling the annual and a general meeting of the shareholders 
of the Company to be held in the Birch Room, Kent Theatre Building at Bathurst, New Brunswick, 
Canada, on Saturday, May 16th, 1964, at 12.00 o’clock noon (Atlantic Daylight Time). A form of 
instrument of proxy is also enclosed. 


The Directors have called the meeting in order that the shareholders may consider and, if 
thought fit, confirm the plan of the Directors to apply for Supplementary Letters Patent to re-organize 
the authorized capital of the Company on the basis of two “new” for every five “old” shares. The 
name of the Company is to be changed to “First Maritime Mining Corporation Limited” in the same 
Supplementary Letters Patent. Of the present authorized ten million shares, there are ten million 
shares issued and outstanding, and it is the opinion of the Directors that the further financing of the 
Company can best be accomplished by re-organization of the Company. 


If the capital re-organization of the Company is approved at the meeting, shareholders will 
also be asked to approve the action of the Directors in offering to the holders of the Company’s shares 
(as constituted after Supplementary Letters Patent) and of record as at the close of business on 
May 27th, 1964, the right to buy one additional “new” share in the capital of the Company for each 
four “new” shares held by the Shareholders at a price of $1.50 per share. If approved, the material 
relating to this offer will be mailed to shareholders immediately after the record date and the offer 
will expire on June 17th, 1964. 


These rights will be of value until the expiry of the offer; subscription warrants will be void and 
valueless if not used prior to the expiry date. The material relating to the offer will afford shareholders 
the information necessary for their consideration of their subscription rights. As the new share issue 
will not be registered under the Securities Act of 1933 of the United States of America, these shares 
will not be offered to shareholders whose recorded addresses are in the United States of America or 
any of its territories or possessions. Nevertheless the rights evidenced by the subscription warrants 
will be transferable and it is expected that they will be traded on the Toronto Stock Exchange and 
the Canadian Stock Exchange until shortly before they expire. It is understood that there is no 
objection to a United States shareholder selling his rights. 


At the forthcoming meeting you will also be asked to confirm an agreement between the 
Company and Lanson Holdings Limited of Toronto, Ontario, whereunder the latter will purchase 
at $1.50 per share, all of the “new” shares in the Company’s capital which are not taken up and 
subscribed for by the shareholders of the Company under the rights offering. As there will be 
4,000,000 “new” shares issued and in the hands of shareholders after the issue of Supplementary 
Letters Patent there will be 1,000,000 additional “new” shares available for the rights offering at 
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$1.50 per share. The sale of all of these shares to those shareholders who shall elect to exercise their 
subscription rights, and to the above underwriter, will provide the Company with $1,500,000.00. 


Finally, at the forthcoming meeting you will be asked to confirm an agreement between the 
Company and Lanson Holdings Limited aforesaid, whereunder Lanson will buy at par, $2,500,000.00 
aggregate principal amount of the Company’s 6% convertible debentures. These debentures will be 
dated June 1, 1964, and will have a five year maturity, will bear interest at 6% per annum, payable 
half-yearly, will afford the holders the right to convert debentures into shares of the Company at 
the rate of one share for every $2.50 of debentures, until June 1, 1968, and will be secured by a 
floating charge on the Company’s assets and undertaking. The Company will thus receive $2,500,000.00 
from the sale of these debentures which, when added to the $1,500,000.00 to be received from the 
rights offering, will give the Treasury $4,000,000.00. 


The above proposed re-organization and new financing of your Company are, in the opinion 
of your Directors, necessary to place your Company in a strong financial position. Your Company 
has recently acquired an additional 277,353 shares of Brunswick Mining and Smelting Corporation 
Limited at a total cost of $1,109,412.00. The Tilt Cove Mine, due to remaining ore reserves, cannot 
generate sufhcient income to cover this purchase and put the Gullbridge mine into production. 


Pe HOLDINGS IN OTHER CANADIAN CORPORATIONS 


Your Company, as at March 31, 1964, owns in addition to the Tilt Cove Mine, and certain 
mining claims in New Brunswick, the following interest in other Canadian corporations. 


Percent 
No. Shares Ownership 
Gullbridges Mines: Limited Say ance eerie 2,500,000 Class B 100% 
CullbridzeyMines: Uimited syne era eee 500,000 Class A 100% 
Tilt Cove Power Corporation Limited ’..7....-7..... 500,000 100% 
Brunswick Mining and Smelting Corporation Limited 1,933,353 22.97% 
East Coast Smelting & Chemical Company Limited . . — 22.57% 


(A wholly-owned subsidiary of Brunswick Mining 
and Smelting Corporation Limited ) 


THE TILT COVE MINE 
The Tilt Cove Mine was operated at capacity throughout 1963. The average net price received 
for copper during the year was 30.85¢ per pound, which compares with 30.64¢ for 1962. 


> FINANCIAL 


A comparison of the earnings for the year under review and the two preceding years is shown 


below: 
1963 1962 1961 
$ ; $ $ 
Mine: Operatino= Profits. ane re 1,156,154. 2,064,149 1,780,773 
Less Interest and Mining Taxes, etc. ........... 325,391 444.282 359,300 
Net Profit before Depreciation ................ ~ 830,763 «(1,619,867 1.425.473 
Net Profit before Depreciation/Share .......... 8.28¢ 16.19¢ 14.25¢ 


During 1963 the Company retired $1,421,000.00 (Can.) of its specific and floating charge 
debenture. 


> OPERATIONS 


Production for 1963 amounted to 17,453,500 pounds of copper, which is 5,203,200 pounds less 
than produced during 1962. The reduction is due to the milling of lower grade material. The average 
copper content of ore treated during 1963 was 1.19% copper as against 1.53% for 1962. 


Mine operating cost averaged $3.13 per ton of ore treated, a decrease of 10¢ per ton over 1962. 


bo ORE RESERVES 


It is not expected that the Tilt Cove Mine can be operated profitably beyond 1964. This is 
approximately six months less than was projected at the end of 1962, and is partially due to increased 
milling rate and partially to the elimination of some ore which may not be economic to mine. 


GULLBRIDGE MINES LIMITED 

Work has been in progress for the last two months repairing the surface plant at the Gullbridge 
property and installing the necessary equipment for underground development. The projected closing 
of the Tilt Cove operation makes this work urgent since it is planned to use the Tilt Cove staff and 
employees to operate the Gullbridge property. 

Negotiations are presently underway to arrange for the finances to bring the Gullbridge Mines 
Limited property into production. With minor additions sufficient equipment will be available from 
the Tilt Cove operation to supply the equipment needs at the Gullbridge property. 

The total new capital required to put the Gullbridge property into production is estimated at 
$2,750,000.00. In addition, it is proposed to supply equipment to an estimated value of $1,250,000.00 


from the Tilt Cove operation, 


TILT COVE POWER CORPORATION LIMITED 
The Tilt Cove Power Corporation Limited has been operated at cost since it was purchased by 
Maritimes Mining Corporation. During 1963, this source provided 21,973,600 kilowatt hours of the 
29,209,700 kilowatt hours used by the Mine and the Townsite. 


At completion of mining at Tilt Cove it is planned to move the steam turbine power plant to 
a new location where it can be used to supply the Gullbridge Mines requirements. 


BRUNSWICK MINING AND SMELTING CORPORATION LIMITED 


Construction of the first 3,000 ton per day unit of the 4,500 ton per day lead-zinc-copper 
concentrator should be completed during March 1964, and production of concentrates on a curtailed 
scale should commence during that month. The second unit is scheduled for completion in August, 
and it is considered that the remainder of 1964 will be required to smooth out the operation after 


which projected production results should be attained. 


To provide additional funds required to raise the Brunswick mill tonnage from 3,000 tons per 


day to 4.500 tons per day and to cover additional money required by East Coast Smelting & Chemical 


DIRECTORS’ REPORT (cont?) memes eS 


Company Limited, Brunswick Mining and Smelting Corporation Limited have arranged the following 


financing: 
Sale of 1,223,595 Shares @ $4.00 per share (Rights Offering) ...... $ 4,894,380.00 
Sale of Bonds: Gorvertible @it4.50 3) ee eee eee ere 5,000,000.00 
Total New Finances? Arransed: [Orsay a eter eee eee $ 9,894,380.00 


EAST COAST SMELTING & CHEMICAL COMPANY LIMITED 


Brunswick Mining and Smelting Corporation Limited exercised its option to purchase all the 
issued shares of East Coast Smelting & Chemical Company Limited by the issue of 600,000 shares of 
Brunswick Mining and Smelting as provided for in the option agreement. Your Company received 
100,000 shares of Brunswick Mining and Smelting for its interest in East Coast Smelting & Chemical 
Company. 


Finances to construct the Smelter and ancillary installations have been arranged for by the 
sale of $5,000,000.00 Series “A” Debentures and $15,000,000.00 First Mortgage Sinking Fund Bonds. 
Any money required in addition to these amounts will be supplied by Brunswick Mining and Smelting 
Corporation Limited. 

Engineering for the Smelter is well underway and construction of service buildings commenced 
before the close of 1963. It is anticipated that the Smelter will go on stream by 1967. 

Your Company’s interest in the Smelter, by virtue of its shareholdings in Brunswick Mining and 
Smelting Corporation Limited, is now 22.57%. 


OTHER PROPERTIES 


A gravimetric survey was carried out on the two mining properties held under Mining Licence 
in the Province of New Brunswick. In addition to this survey, 1,222 feet of diamond drilling was 
completed. Further work is scheduled for 1964. 


PROJECTED EARNINGS 


Since your Company owns all the issued shares of Gullbridge Mines Limited, all earnings after 
repayment of debt may be returned to Maritimes Mining. In addition, your Company has an equity 
in 22.57% of the future earnings of Brunswick Mining and Smelting Corporation Limited. 


> ACKNOWLEDGEMENTS 


Your Directors wish to acknowledge the co-operation and assistance of the Mining Departments 
of the Provinces of Newfoundland and New Brunswick. They also wish to express their appreciation 
for the loyal and able services rendered during the year by the Mine Manager, staff and employees 


of the Tilt Cove Mine. 
On behalf of the Board of Directors. 


M. J. BOYLEN, 


President. 
Dated at Toronto, Ontario, 


This 24th day of April, 1964. 
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Report of the Managing Director 


The President and Directors, 

Maritimes Mining Corporation Limited. 

Suite 908, 330 Bay Street, 

TORONTO 1, Ontario. 

Gentlemen: 

This report covers operations at your Company’s mining properties during the year ended December 

31, 1963. These comprise: 
1. The Tilt Cove Mine in Newfoundland 
2. The Gullbridge Mine in Newfoundland 


3. Two Mining properties in New Brunswick 


THE TILT COVE PROPERTY 
PRODUCTION: 


Results of production for the year, together with comparative figures for the preceding two years 


are summarized below: 


1963 1962 1961 
‘otatplonsuOredkreated rsasias aoe aasase 831,64] 831,681 814.748 
Averace Daily lonnage oe ogee aot one DLDKES 2,279 2.250 
Average Copper Content Wis. 2: see. ae: 1.19% 1.53% 1.68% 
Avetrace Gold. Content uae a hs a 0.017 0.022 0.023 
Tons Concentrates Produced {>........... 44.246 Dito Gleis 
Average Copper Content jaya okies 19.72% 19.60% 19.57% 
Pounds: Gopper Produced me, ehe ape 17,453,500 22,656,700 24,002.400 
Ounces! Golda Loduced steal t . een eee 4,358.06 5,053.03 5,145.87 
TonssConcentirate. Snip peda mes seo hie 44,794, 62,102 63.460 
Poands: Copper Shipped i eens gas eae 17,763,600 24,207,400 24,766,900 
Pounds Gopper eVarketed ie. vaca eee 22,618,241 20,390,671 22,035,940 
Pounds Copper in Process: Storage ...... 14,858,820 20,607,156 19,170,678 


REPORT:.OF THE MANAGING DIRECTOR (cont'd) =xaeeemmmmmmemseneneneneneee 


Direct mine operating costs, exclusive of exploration and taxes were again reduced, showing an 


improvement of 10¢ per ton over 1962. 


1963 1962 1961 «1960 
Mining ands Development per totsaener a eee 1.61 1.68 Le 1.88 
DVD o 0S eee cic ee It 1.09 1.08 1.14 
‘Conerall ancl /Nolwnmeiranm@m .,..50cceannccnesvcee 40 A6 55 oA 
APO b al Ceae ee ee eee ge 313 3.25 3.35 3.56 

MINING: 


Total ore production for the year was 853,281 tons, which included 3,406 tons from the dumps. 


Production during 1963 was distributed as follows:— 


Blasthole Stoping — 98.2%; Shrinkage Stoping — 0.8%; Development — 0.1%; Dumps — 0.9%. 


The total development footage is shown below for the last three years, as well as the total to date: 


1963 1962 1961 To Date 
ING LAS Hari tiee eeruee ee tec tee eee ea ee — — — 1.962 
Dritts anid: Cross-cutsw.en ates ee ee 5.005 13,248 13,321 72,434, 
Raises phate scan Be cee ee: Pee 2.540 3.769 3.235 25.419 


MILLING: 


A summary of the milling results of the past three years is as follows: 


Loe Ae ee 
Aoyall Wome Winestiedl oo 555255 ceca noe 831,641 831.681 814,748 
Average Tons per Day Geo) eee ee 2,278 2.279 2252, 
Grade of Ore — Copper ........... 1.19% 1.53% 1.68% 
ReGOVeErvirs ran ae are ite ee ee 88.20% 89.18% 87.76% 
Tons Concentrate Produced ........ 44,246 57,787 61,3138 
Crade.oi- Concentrates. 9s. meae ee 19.72% 19.60% 19.57% 
Milling Cost per Ton of Ore ....... $1.12 $1.09 $1.08 


aA 
YY 


TRANSPORTATION: 


A total of 44,794 tons of concentrates were shipped to Noranda’s Gaspe Smelter. Total trafic over 


the dock during the shipping season was as follows: 


No. of Vessel General Cargo Concentrates Fuel Oil & Gasoline 
; Calls . eA (Tons) ¢ __ (Tons) : Bulk (Gallons) : 
te 4,509 44,794, 3,084,462 


POWER: 
Power distribution for the year was: 
Dieselk Rowerwe £0 rcolee ss fs 0G aiite cia ry aga eee 864,000 KWH 
LivdrowP OWete tins os ene Mace ane tere a cee 6,372,000 KWH 
Hilts Cover bower: Corporalloniy atin ie eee oe 21,973,600 KWH 
Total KWH Generated .......... ye Ahir ae 29,209,600. KWH 


ORE RESERVES: 


Present ore reserves at Tilt Cove are not expected to last beyond 1964 at the present rate of milling. 


Actual date of closing will depend on the grade of ore that can be mined at a profit. 


Exploration for new ore was discontinued during the last half of 1963. Extensive development of 
the lower levels failed to locate any significant mineralization. At year’s end the area over which intensive 
development work was carried out extended 4,400 feet east of the shaft, 2,000 feet north of the shaft and 
2,000 feet west of the shaft. Down-holes drilled vertically from the lower levels indicated a widening of the 
unfavourable serpentine zone which replaced the favourable rock formation that contained the orebodies 


developed on the upper levels. 


Before discontinuing exploration for new ore an independent report was obtained from James. 
Buffam and Cooper, Consulting Geologists, which substantiated the opinion of the management that 


exploration on the Tilt Cove property should be terminated. 


GULLBRIDGE MINES LIMITED 


The Mine staff at the Tilt Cove operation have been working, during the last half of 1963, on plans 
for the underground development and plant construction at the Gullbridge Mines Limited property. At 
date of this report much of the preliminary planning has been completed and additional equipment is being 


added to the mining plant in order that underground development work may commence. 


Present plans, which are subject to confirmation of ore grade and tonnage by underground develop- 
ment work, are to construct the additional mining plant required for a 1500-ton per day operation at the 
Gullbridge property; to complete the construction of the buildings to house the concentrator, crushing plant 
and power plant, and to pour the foundations for the machinery and equipment to be installed in these 
buildings. By completing these items and preparing the mine for production during 1964, the time between 
shut-down of the Tilt Cove plant and commencement of production from the Gullbridge plant could be cut 


to a minimum. 


For the benefit of new shareholders, the following is a condensed description of the Gullbridge property. 


PROPERTY: 


Gullbridge Mines Limited is situated 3! miles west of the Trans-Canada Highway and approximately 
20 miles from Badger, Newfoundland, which is on the Canadian National Railroad. The Gullbridge property 
contains over 6,300 acres and is approximately eight miles long by one mile wide. A well mineralized 
greenstone belt extends for the full length of the property. The Buchans Mine of the American Smelting 


and Refining Company lies on this same belt to the south-west. 


DEVELOPMENT WORK: 


| i In addition to the diamond drilling completed on the main 
orebody, ten holes totalling 5,992 feet were drilled at the 
north-east end of the property where numerous large ore-grade 
boulders cover an area of half a square mile. Due to a dif- 
ference in the type of alteration associated with the copper 
mineralization, it is believed that the boulders did not have 
their origin in the Mineral Point ore bodies, which contain 


the presently developed ore. 


During 1956 a 4-compartment shaft was sunk, on the main 
orebody, to a depth of 560 feet with levels established at 250, 
400 and 500 foot horizons. 


MINING PLANT: 


Construction of a modern mining plant was completed in 


1956. The plant will be adequate for underground develop- 


PROPERTY MAP 


guLteRiose Mines LiMiTeC ment and can easily be expanded to support a 1500-ton per day 
emer concentrator, Adequate quarters for staff and employees re- 


quired during preliminary development stages are available. 
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ORE RESERVES: 


Drilling done by previous operators on the Mineral Point orebodies has indicated the presence of a 
series of large, overlapping lenses of cupriferous pyrite mineralization that can be mined as one unit. This 
zone is estimated to contain 4,350,000 tons of 1.24% copper to a vertical depth of 450 feet; the high grade 
central core of this mass is estimated to hold 1,958,771 tons grading 1.93% copper. The zone is open for 


extension and repetition, both down dip and down plunge; it has an indicated length of 1,500 feet and widths 


in places are in excess of 100 feet. 


METALLURGY: 


Preliminary mill tests indicate that the ore lends itself readily to concentration by flotation methods. 


REMARKS: 


It is considered that underground development work will substantiate drill results and that there are 
excellent potentials for greatly increasing the presently known reserves. The mine has been explored only 


to shallow horizons. 


Mining costs should be comparable to costs at the Tilt Cove Mine and it is considered that further 


development work could put sufficient ore in sight to warrant mining lower grade material. 


OTHER PROPERTIES 
The Mining properties of your Company situated near Bathurst, New Brunswick, are maintained in 
good standing. The properties consist of two groups of mining claims now held under Mining Licences 
and comprise a total area of 1,806 acres. They are located immediately to the north and to the south of 
the Austin Brook property of Brunswick Mining and Smelting Corporation Limited. Additional exploration 


and development work on the area is under consideration for the 1964 field season. 


ACKNOWLEDGMENTS: 
I wish to thank the President, Officers, Directors, Mine Manager and his staff and employees of the 


Company for their continued help and able assistance. 
Respectfully submitted, 


Hie dbedisyeW Ose 
Managing Director. 
Dated at Toronto, Ontario, 
This 24th day of April, 1964. 


ta 
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“Maritimes Mine.” accommodations. ; 


Brunswick Mining and Smelting Corporation Limited 4,500 Ton Per Day 
Zinc-Lead-Copper Concentrator taken during construction November 1963. 


CURRENT 


Cash 9-6. Soke ee ot ee ee ee ee eee 

INotemreceivablesanc saccnued stntercs titi slln tt in aan a aera arn 

Net estimated amount receivable from sale of mineral concentrates 
(Notes Tu cies ech nd 6 he Pe ae eee ee 


‘Accounts’ receivable, miscellaneous. 340-5 oe a ee eee 


INVESTMENTS IN AND ADVANCES TO OTHER COMPANIES 
Subsidiary Companies (Note 2) 
Shares, at cost 
A VanCeS. Dy csee hs anc butane con ogee ae ee eee ee nee 
Other Companies 
Shares, at cost (Quoted market value $10,432,800) (Note 3) ... 


FIXED 


In the Province of Newfoundland: 
Land surface’ properties, at, COstayeee een ee ee ene 
Buildings, surface structures and equipment, at cost, less accumu- 
lated depreciation of $5,722,220 (1962 $4,881,215) (Note 4) 
Mining and land grants at Tilt Cove, Green Bay District, at cost .. 
In the Province of New Brunswick: 
2 Mining licenses in the Parish of Bathurst, County of Gloucester, 
ALE COSUR, Maccens cissaicuce tReet EOe RO oA roc teh een nt ee ee meen 


MISCELLANEOUS AND DEFERRED 


Material and supplies on hand at values not in excess of laid down cost 
Prepaid expenses and deferred charges |.....5......45.2-04:0-) =. 
Mine development expenses, less amortization (Note 5) 


THE ATTACHED NOTES FORM AN INTEGRAL PART OF THESE FINANCIAL 


Approved on behalf of the Board: 


M. J. BOYLEN, Director. 


G. L. MOORE, Director. 
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MARITIMES MINING 


1,764,611 
34,844, 


1,838,599 


1,834,369 
276,445 


4,566,010 


6,676,824, 


39,020 


3,650,492 
1,182,556 


120,000 


4,992,068 


562,408 
39,722 


332,114 


930,244, 


14,437,735 


(No Personal 


(Incorporated under the 


1962 


$ 
19,594 
17,954 


2,404,991 
31,964. 


2,474,503 


1,634,369 
249,060 


4.566.010 


6,649,439 


39,020 


4,669,683 
1,182,556 


120,000 


6.011,259 


624,261 
25,762 
779,621 


1,425,644 
16,560,845 


STATEMENTS. 


ORPORATION LIMITED 


ws of New Brunswick) 


@ LIABILITIES 19683 1962 


CURRENT $ $ 


6% Specific and Floating Charge Debenture payable on demand 
OU Sst 2.020.000) miNotesiOsand 1.) e-tene we ene one ee 2 205010 4,149,578 


nlk 
Accounts payable and accrued liabilities .....................--- 264,760 397,622 
Commitment to pay the bank loan of a subsidiary company 
(Note 8) 


2,993,338 4,547,200 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK 


Authorized and issued: 
L000 0008s taxes oft t 1200 Spartvalucs as 2a teeta eee 10,000,000 10.000,000 


CONTRIBUTED SURPLUS 
Premiuri.on sharessissued (Note ()\ ©... 14 .24heoe dune lee 2,138,072 2 1 3o.0t2 


DEFICIT 
Balaucembe pilin 2 OL sed raen ice gte kere ne ae ne ee nee 124,427 
isecssondisposal ol eqUIDIMCILe. mse arn ee ee, eee 8,974 
INGtRLOSSB TOPS THER VEAL Maem BAe meet kia ant ent ee Mie Mile ce meen ee eee 560.874 
Balancem endmotn Veal even, a5 Mab aue hic 2 hie Seu ae oe ie ( 693,675 | ( 124,427) 


11,444,397 12,013.645 
14,437,735 16.560.845 


To the Shareholders of 


Bathurst, New Brunswick. 


We have examined the Balance Sheet of Maritimes Mining Corporation Limited (No Personal Liability) as at December 31st, 1963. 
the Notes to the Financial Statements and the Statement of Profit and Loss for the year ended on that date and, except as noted below, have 
obtained all the information and explanations we have required. Our examination included a general review of accounting procedures and 
such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 

The extent of your Company’s interest in and advances to subsidiary companies is set out in Note 2 of the Notes to the Financial 
Statements. The accounts of these subsidiaries have not been consolidated with, nor have any losses incurred by these subsidiaries been 
provided for in the accounts of the parent company. Losses of non-operating subsidiaries cannot be determined and the loss incurred 
by the operating subsidiary since date of acquisition is estimated at approximately $350. j 

Development operations on the property of Gullbridge Mines Limited ceased during February, 1957. No Financial Statements 
of Newfoundland Gull Lake Mines Limited for fiscal periods up to and including December 31st, 1963 are available. We are therefore 
unable to express an opinion on the value of the investment in the shares of these companies, nor is the advance of $264,941 to Gullbridge 
Mines Limited immediately recoverable. : 

Subject to the above limitations, in our opinion, the above Balance Sheet and the attached Notes to the Financial Statements and 
the Statement of Profit and Loss present fairly the financial position of the Company as at December 31st, 1963 and the results of its 
operations for the year ended on that date, in accordance with generally accepted accounting principles applied on a basis consistent with 
that of the previous year. WP F 
Toronto, Canada, SNYDER, CRAIG & CO., 

March 3rd, 1964. Chartered Accountants. 
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MARITIMES MINING CORPORATION LIMITED 


(No Personal Liability) 


NOTES TO FINANCIAL STATEMENTS 
December 31st, 1963 


Amount RECEIVABLE From SALE OF MINERAL CONCENTRATES 


1. Mineral concentrates produced have been sold to an independent processor under an arrangement which 
terminates on June 30th, 1964. Final determination of the estimated amount receivable cannot be made 


until after completion of the refining process. 


INVESTMENTS IN AND ADVANCES TO OTHER COMPANIES 


Interest Investment 


Held in Shares Advances 


% $ $ 
2. Non-operating subsidiaries 
Gullbridge Mines Limited and 
Newfoundland Gull Lake Mines Limited ............. 100 1,534,369 264,941 
Operating subsidiary 
Tilt Cove Power Corporation Limited .:.............. 100 300,000 
Advance Account Pee ee ae eee eee 59,058 
CurrentsAccountes). sees coc Lee eae ( 43,554) 
1.834369 276,445 
3. Other companies 
Brunswick Mining and Smelting Corporation Limited 
(1,656,000 shares having a quoted market value of 
$10,432,500) eae eres eet meee 22% 4,566,010 Nil 


DEPRECIATION AND MINE DEVELOPMENT PROVISIONS 


4. Depreciation has been provided on all buildings, surface structures and equipment at the rate of 10% 
per annum from commencement of production, September Ist, 1957, to date. 


9. Amortization has been provided on development expenses incurred on the Company’s Newfoundland 
properties at the rate of 15% per annum from commencement of production, September Ist, 1957, 
to date. 


DEMAND DEBENTURE PAYABLE 


6. The Specific and Floating Charge Debenture is payable on demand and bears interest at 6% per annum 
payable monthly. The Debenture is secured by a first fixed and specific mortgage, pledge and charge 
on all the real property, mining and land grants, mining licenses and fixed assets of the Company and 
by a first floating charge on the Company’s undertaking and all its other assets not specifically secured 
by the first mortgage. 
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NOTES TO FINANCIAL STATEMENTS (cont'd) qupeemmmepmemmeneseeeneneneneneeenseeeeenememeeens 


DEMAND DEBENTURE PAYABLE (cont'd) 


7. The Company has agreed that it will not declare any dividends without the consent of the Debenture 


holder. 


ADDITIONAL CURRENT COMMITMENT 


8. The Company, in connection with the purchase of all the outstanding shares of Tilt Cove Power Cor- 
poration Limited, assumed full responsibility for the principal amount, due December 31st, 1964, of 
that company’s indebtedness to a Bank and undertook to make monthly payments of $10,000 on account 
of such principal plus interest. At December 31st, 1963, the principal amount of the indebtedness was 


$290,000. 


Mayor TRANSACTIONS SUBSEQUENT TO BALANCE SHEET DaTE — 
PURCHASE OF ADDITIONAL SHARES IN Brunswick MINING AND 
SMELTING CorPoRATION LIMITED 


9. Pursuant to a “rights” offering by Brunswick Mining and Smelting Corporation Limited, Maritimes 
Mining Corporation Limited subscribed for and received 276,000 shares of Brunswick Mining and 
Smelting Corporation Limited at a cost of $1,104,000 bringing the total holdings to 1,932,000 shares. 
Funds for the acquisition were provided by additional bank borrowings. 


10. In addition, Brunswick Mining and Smelting Corporation Limited has offered to sell and Maritimes 
Mining Corporation Limited has agreed to buy at $4 per share, 40% of the shares of Brunswick Mining 
and Smelting Corporation Limited not subscribed for by other shareholders by March 4th, 1964, 
pursuant to the “rights” offering. 


FuTuRE COMMITMENTS 


11. Falconbridge Nickel Mines Limited, under existing agreements, has the right to participate to the extent 
of one-third of any future financing which might be arranged by Maritimes Mining Corporation Limited. 


MARITIMES MINING CORPORATION LIMITED 


(No Personal Liability) 


STATEMENT OF PROFIT AND LOSS 


For the year ended December 31st, 1963 
(With comparative figures for 1962) 


INCOME 


Gross “metal production” s¢..<sen.. ane omone for oe aa eee 
Less:'Marketing ‘costs>. <n20) coun foe See en eee 


Net: metal (production. )5> Ses. cet cneneetine eae oe en eer oe 


OPERATING EXPENSES 


Minar ge (ee icichks wes, < ek Se ee Ee eee 
Mitre oe 55 2 caren eae S kee RROD tex DeSean ee ey ran 
Mine- general. expenses sain)” deities Ao eae ee ee: 
Administrative \expenses We: cs ae ee oo eee ere 


Net Prorir on operations before provision for depreciation, mine development 
expenses written off and provincial mining tax ... 


PROVISION FOR 


DepreciationcolL fixedPasscts: a. mate ete area ne eee ee eee 


Miné= development, expenses writtenvoll 1. eee anh ne eee 
Provincial mining tax 


Net (Loss) Prorit on operations 


FINANCIAL EXPENSES 


Interest on demand debenture 
Other interest 


1963 
$ 
5,366,222 
1,458,802 


3,907,420 


1,503,092 
931,347 
239,978 

76,849 


2,751,266 


1,156,154. 


937,271 
451,341 
3,025 


1,391,637 


(235,483 ) 


216,168 
99,545 
9,078 


325,391 
(eRe 


1962 
$ 
7,146,329 
1,859,444 


5,280,885 


1,828,825 
935,595 
373,203 

85,113 


3,222, (30 


2,064,149 


959,090 
451,341 
17,561 


1,423,992 


640,157 


272,736 
23,696 
130,289 


426,721 


213,436 


GULLBRIDGE MINES LIMITED 


STATEMENT OF MINE OVERHEAD AND ADMINISTRATIVE 


EXPENSES 
For the year ended December 3lst, 1963 


MINE OVERHEAD EXPENSES 


[SUT Ce eee me hci Veh gare coe Greed ae Ae ade aris et ee Bk Gee oe 


ess ALVEDtal TEVEK Mes. ct eh enh Ae ott pt ete a een I le Se On Sale gee eee 


ADMINISTRATIVE EXPENSES 
I NGI OVUAMEES Wig 1 (FO ot cee ty ROE gee mr Pree Eee a eRe eer, SON ARNO STNG, Shae: 
Dankeenar cosas Men via eesti a cM awMn item tc Re ER re ee Lan 
Gorpotalonetas esas joa ve te hanes iA ue oun ere ate ume ate ast Eee yuo 
Bueimeclingrand consulting ices’: fee see oka eee ee a earner, tae 
Pullin oe Cesare wept iN gh eee te ic tn 8 ys. Jb a CA err mmo Re 
Ceres Bex else met eaeene ternary: St Ay ak Ses Re ibe cnsyd Oreos Rohe ey eae 
Hee Up TiG a UCUbe oe See eS fo orev tue a etter tape eio es rue earn e, am ate 
OR@eReLAL @MOn Vaan Ce all DPS aya chr anager Na ee tai re 
dclephonegand: telesraplimas ite. Acy te tats asm Faas, 5 ue nn ere ee 
Hranstergacentcand registrar lees ah Waa sen cca? ences cate Sau Oe ae te 


Dravellime expense. spats fee sean ripen gee aisines a Vk art Mebhtete See eRe Meee ae CnC Rayon 


ToTAL CHARGED TO DEFERRED MINE DEVELOPMENT AND ADMINISTRATIVE EXPENSES .. 


19 


g 
1,165.66 
4,012.45 


opt tone 


900.00 


1,200.00 
1.00 
20.00 
115.00 
477.00 
11.00 
825.00 


50.00 
16.20 


2,721.34 


6,999.45 


@ ASSETS 


CURRENT $ $ 
Casha ccd cane dts ah taps ath ee Sie ere octane Ne ge ee 301.60 
ACCOUNTS, TECEIVADl Ems, 4.5.5 Aca hea toa Henn a eee ere 20.00 
Prepaid Lexpenses™ xs. .§a0 lee ae eta het eee ee ce ee 176.44 

FIXED 
In the Province of Newfoundland: 

16 Fee simple mining grants at Great Gull Lake, at cost ............ 38,012.05 
Buildings, surface structures and equipment, at cost ............... 220,260.07 


MISCELLANEOUS AND DEFERRED 


Materials and supplies on hand at estimated salvage values ............. B.09o.22 


Mine development and administrative expenses 


Balances: Januaryel st. 5 L903 Yo nee Sian ee eee 884,996.08 
Addaktpenses or the veall. ayer rie) eee ee 6,999.45 
pelkanes, (Draco Biles, MGS . 2. 0c uncon covcvaccdscuesecouseanace 891,995.53 


NOTE: Cumulative dividends at a fixed rate of five cents per share on Class A 
shares are in arrears from January Ist, 1953. In the event of liquidation, 
dissolution or wind-up of the Company, holders of Class A shares are 
entitled to receive for their shares $1.00 per share plus unpaid dividends 
to date prior to any claims of Class B shareholders. 


Approved on behalf of the Board: 


M. J. BOYLEN, Director. 


G. L. MOORE, Director. 


GULLBRIDGE 


(Incorporated unde 


BALANCE 


498.04 


200,202.02 


895,588.75 


+1,154,358.91 


Decembet 


{ 
| 
| 
| 


INES LIMITED 


Laws of Ontario) 


HEET 


st, 1963 


@ LIABILITIES 
CURRENT $ $ 


ANccountsspayable audeaccrucd liabilities “eae ae een eee ee ee 1,491.05 


ADVANCE FROM PARENT COMPANY 


MantimesaMimins Corporation Limitede., 46 see ae ree 264,941.15 266,432.20 


SHAREHOLDERS” BOUWIL Y 
CAPITAL STOCK 


Authorized: 


500,000 Class A cumulative, redeemable, non-voting shares of no 
par value, not to exceed in the aggregate (Note) ........ 500,000.00 


3,000,000 Class B shares of no par value, not to exceed in the 


CY! DTC EY ae Beene ie erate ee rR Men e, A  re ergs, PUR Ge coe ak 3,000,000.00 
Issued: 
BU) Um GlacsAT shares eaceners i ccacHe oa cry rete ae aee ae ee 25,000.00 
Pap L000) Glasss B shares aaecrtes cae e vc nse treacd ceed bag eames ee 946,959.05 
971,959.05 
DEFICIT 
Balance, December 31st, 1963 (No change during the year) . . 84,032.34 887,9206.7} 


1.154,358.91 


To the Shareholders of 
GULLBRIDGE Mines LIMITED, 
Toronto, Ontario. 


We have examined the Balance Sheet of Gullbridge Mines Limited as at December 31st, 1963 and the Statement 
of Mine Overhead and Administrative Expenses for the year ended on that date. Our examination included a general 
review of accounting procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 


No provision, in the current or prior years, has been made in the accounts for depreciation or obsolescence of 
the buildings, surface structures and equipment all of which were acquired prior to the cessation of development 
operations in 1957. We are, therefore, unable to express an opinion on their value. 


Subject to the above, in our opinion, the above Balance Sheet and the attached Statement of Mine Overhead 
and administrative Expenses present fairly the financial position of the Company as at December 31st, 1963 and the 
results of its operations for the year ended on that date, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the previous year. 


SNYDER, CRAIG & CO., 
March 3rd, 1964. Chartered Accountants 


TILT COVE POWER CORPORATION LIMITED 
a a I EB 


(Private Company) 
(Incorporated under the Laws of Ontario ) 


BALANCE SHEET 
As at December 31, 1963 


ASSETS 
CapiTaL ASSETS — at cost 
Leased lands .. aie ER $ 1.00 
Buildings and Plant 
Site clearing and foundations). .24.-) co 2 sce ee ee Os 
Building superstructure ..... Dy aude RR ON ee alg. 49,233.91 
Machinenyeande quip ie tarsi iie nent tienen enna Ere 724,598.39 
Offsite machinery and equipment Sve Mee Ma Orie: ee iA: 37,159.93 
Furniture, fixtures, tools and movable equipment ............ 869.53 
$883,768.26 
ess Looumpllenveal CORON 2. oo ec been oe ue eno s wears: 347,826.90 535,941.36 $535,942.36 


CURRENT ASSETS 


(Cain aia lovnalls 3 Hartt ae hy a0 Ses nee eT ee ae $ 842.32 
Accounts receivable . Pe Aiea Ee Me, RR eee Retry LPs 47,702.57 
SuORes arial Sup 2. es cea ee Ra cee ee Wa eee iy ee he Aer 11,910.73 60,455.62 


DEFERRED CHARGES 


Prepaid insurance ....... eR eR trees ha aoe Wale oer eee be ON OLS 
Workmen’s compensation ..... eee ee ee Wek eens Pane at 10827 9,864.43 


ORGANIZATION EXPENSE ict he? if PR pe: ee ie ere ieee teh 785.00 
$607,047.41 


LIABILITIES AND CAPITAL 
CAPITAL AND DEFICIT 
Capital 
Authorized and Issued 
500,000 Common shares without par value a ER Pees $250,001.00 
Deficit —to December 31, 1962 ........ cat Se Satake ee ae 8,647.52 $241,353.48 


Lonc Term DEBT 
Debenture No. 1 due December 31, 1964 bearing interest at 6% per annum after 
maturity, secured by fixed charge on the leased land, buildings, plant and 


equipment and a floating charge on all other assets, rights and revenue of the 
company issued to and deposited with the Bank of Nova Scotia as collateral to 


advances now, 01 hereafter made tothe company se een eens O0/000.00 
CURRENT LIABILITIES 
Bank overdraft . MME in a8, nT A Nee ag e vee $ 18,681.44 
Bank loan — Bank of Nova Scotia.......................0 0-00 ee. Phe: 290,000.00 
Accounts: payableg: aya reo se itn Octarien ener aac. Thar ets ie nee ee ee 5 Ae eee 37.26 
NEVES ORME . cn cen ove an ead Oe se gee Sorttets ties 1,917.05 
Advance — Maritimes Mining Corp. Wil... oe - ie 55,058.18 365,693.93 


$607,047.41 
Approved on behalf of the Board: 7 


Re Jel AACS Director 
G. L. MOORE, Director. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 
We have examined the balance sheet of Tirt Cove Power Corporation Limited as at December 31, 1963 and the statement of 
profit and loss for the year ended on that date. Our examination included a general review of the accounting procedures and such tests 
of accounting records and other supporting evidence as we considered necessary in the circumstances. 
In our opinion, the above balance sheet and statement of profit and loss present fairly the financial position of the Company as at 


December 31, 1963 and the results of its operations for the year ended on that date, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


Toronto, Ontario, LOFTUS A. ALLEN & COMPANY, 


February 19, 1964. Chartered Accountants. 


TILT COVE POWER CORPORATION LIMITED 
SRR EES ZS BIE SS SE RTE ESO EEE SEE 


STATEMENT OF PROFIT AND LOSS 
For the year ended December 31, 1963 


REVENUE 

TO Wie Mr Seale ede eepant hee fn RN Ed oes elma (gee Wad wee $356,628.88 

Senay ek etre ene ee new Bel el. Mure ee ehen Det, MOR: wih ol ty oe 56,081.00 $412,709.88 
OPERATING EXPENSE 

Cie raes One: () il catia, some ee: Re ae tas ce ek ee = $205.040.61 

USS Sy Srna te es rea ne a RRR, ae RT 40,033.50 

Sip plesmancesparespalisene i. atv eeene) Sa eee soe Soda 

Miscellaneous operating expense ............... pre coMrae W,O2G.o8 

nip lovecwmbeneliise memes tainc 60 plate Dake « wees 1,132.41 $262,572.12 
ADMINISTRATIVE AND GENERAL EXPENSE 

(Miners: iangminiexaenanes aumel WOKS © on op nu ono uoaccnnveoos SSL OLZAG 

cca Vel Cairne owe hit aac tas) Aa os MeA ShicwSa)o.e «OOM None MEI 2 286.25 

ETIGELE ENG CRM a tegen POT hee fe as Oak ee Soe ete ee a 5,950.90 $ 10,149.55 272,721.67 
ORBEA IN GAR ELR © Bist Meee eee ee ae ene SP aed a ae tg Te he ei eee $139,988.21 
FINANCIAL EXPENSE 

MONAT TIAC OT CSL ORS ete ene te oe oti RN tare hye nai en so ¢ 19,890.26 

PS Tere VAN OS Bee a rare paced cans eink slate WW ee a/oial-aks ot thcs RRS Pala eat aber RS mace 97.95 19,988.21 

$120,000.00 

[Dane AVETAGRICOING Guny IBSUHAseUMKeS) Misia) IRADINNGE 4, oo uu nnbonscacorpeoouesagutucovcccdusnaouhoas 120,000.00 
iN |aane [PAONanaD GLE LOY 1aOIa) UNaHO ON GINS, oo RI eG ood guomedcaaucb ds aos Ghksoaso made on ae cx Nil eS 


